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ADDENDUN €

=9, == Adjustments ‘
™

If adjustment is -~

then =--

1.a. to a contract with a con-
mercial contractor or Govern-
ment agency; or

b. for increases or de-
¢reases resulting from deci-
sions under Public Law 85-804
corracting mistakes or formal-
izing informal agreement (FAR,
SEC 50.302-3); 2 or

¢. for contingent liabili-
ties existing under indemnifi-
cation or equitable adjustment
clause; 3 or

d. for discretionar¥ cost
increases in 8 cost reimburse-
nent contract exceeding con-
tractually stipulated ceilings
and not based on an antecedent
liability enforceable by the
éontractor, 4

obligate one of the following as appropria

(1) unexpired funds for contract changes p,
quiring change-in-scope, additional contra.
tor work, or additional contractor billabl,
costs; or

(2) funds cited en the original contract f;
changes resulting from price inflation, esu
lation increases, economic price adjustment;
incentive fees, avard fees, and similar ad-
justments. p

2.a, for a contract terminated
for the convenience of the Gov-
ernment,

b, for a contract terminated
for the convenience of the Gov=-
ernment in raesponse to a court
order or a determination by a
Board of Contract Appeals, GAO,
OTAG-Contract law, the OCOE-
Chief Counsel or AMC's Command
Counsel {(for contracts awarded
by AMC or its subordinate
commands) that the contract
vas improper ~= (CG B-232616,
19 Dec 88),

adjust the recorded obligation to anticipatd
settlement costs.

obligate funds originally cited to fund at
Placemant contract, provided all the follov-
ing conditions are met:

(1) original contract wvas made in good
faith; ;
(2) a continuing bona fide naed still exist
for tha goods or services ordered; !
(3) replacement contract is lubntantia11Y':
the sarme size and scope as the original N
contract.
(4) replacemant contract is avarded withmﬂw
undue delay on the same basis as original {
contract; and L
(5) veplacement contract is avarded to 2
diffarent contractor. R
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Tabla 9-9. == Adjustments (con't)

If adjustmant is ~- ’ Then e

9.a. required to make a pay- |usa unexpired funds available for the same
pent for a recorded unliqui- general purpose subject to the unexpended ay
dated obligation in a closed 1 percent limitations.

account; or

b. required to make a pay-
ment for an unrecorded obliga=-
tion in a closed account; or

¢. Tequired to obligate for
an unrecorded obligation in a
closed account wvhen clearing a
disburgement properly made be=-
fore the account closed, 7

Notes

1. Contract changes citing expired funds require written
documentation supporting these charges/adjustments as a legitimate

use of expired appropriaticns. See paragraph 9-5r for documentation
requirements. '

2. Public Law 85-804 is the statute that authorizes making,
amending, and modifying contracts to facilitate the national defense.

3. The allottee is responsible for covering the Governmant's
contingent liability under the contract and for ensuring enough funds
are available to cover net increases in obligations if the
contingencies becoma actual liabilities whan the formal contract
supplement is signed.

[
e

4. Discretionary cost increasas that exceed 1 ”bJrr
tipulated ceilings but {do not change tha act scope or do not Y
;EQgI§!;!E§g%%gﬂg%_EQDSIA::nx_HQIk_or do not require additional — °
contractor able costs are charged, vhen tha discrstiona
igg%g!!ii:i:e_qslatad, to funds cited on the original contract if

avallable and then to funds current. Once the slaction is made to

use current year funds, subsequent accounting adjustments to ttanlth
costs to prior years are not authorized.

5. 3If a contractor objects to the deduction of liquidated damages,
treat the amount as a contingent liability. Reestablish an
obligation only when a formal contractor claim is approved.
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